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INVESTMENT POLICY STATEMENT 
 

As amended by the Board of Directors on August 6, 2014. 
 
Purpose 
This Investment Policy Statement was adopted by the Charlotte Bridge Association Inc (“Association”) to establish a clear 
understanding of the Association’s investment objectives, risk tolerance and cash flow needs. The IPS will serve as a 
guideline for the Investment Committee (“Committee”) and Investment Manager (“Manager”) with respect to investing and 
managing the assets and cash flows of the Charlotte Bridge Association.  
 
Scope 
This investment policy statement will apply to all financial assets of the Association, including the Current Operating Fund 
and the Investment Fund. 
 
Definition of Duties 
Board of Directors 
The Board of Directors (“Board”) has fiduciary responsibility for the Association’s investable assets and cash flow.  The 
Board must ensure that appropriate policies for governing the Association’s assets are in place and are being implemented 
according to said policies.  The Board approves the Investment Policy Statement while responsibility for the implementation 
and ongoing monitoring resides with the Committee. 
 
Investment Committee 
The Committee oversees the management of the Charlotte Bridge Association’s investable assets.  The responsibility of the 
Committee includes setting the overall asset allocation, approving the investment policy statement (IPS) and recommend 
adoption to the Board, selecting an investment manager and monitoring the performance results and adherence to the IPS. 
The Committee will not make specific asset selection decisions as that function will be delegated to a qualified, professional 
investment manager.  The Committee will oversee the investment manager and ensure that the manager adheres to the 
investment policy statement (IPS) and acts as a Fiduciary while managing the investment assets of the Charlotte Bridge 
Association. 
 
The Committee reports its observations and recommendations regarding the execution of the investment policy statement and 
investment performance at least semi-annually to the Board. The Committee will have a minimum of three members, 
including the Association’s Treasurer and one member of the Board.  Members are appointed by the Board and will serve a 
two year term. 
 
Investment Manager 
The Investment Manager is responsible for investing the assets of the Charlotte Bridge Association in a manner consistent 
with the IPS and providing timely, transparent performance updates to the Committee.  On an ongoing basis the Manager 
will: 

• Provide the Committee with quarterly performance reports 
• Meet with the Committee at least semi-annually; more frequently if needed 
• Consult with the Committee regarding asset allocation 
• Supply the Committee with other reports or information as reasonably requested 

 
Investment Objectives 
It is expected that these assets will be used to supplement the operating budget of the Association on an as-needed basis.  The 
primary goal of the Charlotte Bridge Association portfolio is principal preservation including inflation protection and a 
secondary goal of modest growth in excess of inflation. The increased equity exposure should result in incremental but 
controlled volatility. The Board has adopted an asset allocation that will primarily emphasize principal preservation, and to a 
lesser extent, growing capital.  This long-term objective should be achieved with the below asset allocation. The IPS is a 
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guideline for the long-term investment strategy and should not be changed unless the risk tolerance or long-term objectives of 
the Charlotte Bridge Association change substantially. 
 
Asset Allocation 
It should be understood that these ranges be strictly enforced, and any over/underweighting by asset allocation should fall 
within the stated bands. However, variations in cash flow needs dictated by the Committee to the investment manager may 
alter asset allocation bands.  
 
Cash & Cash Equivalents (1-5%) 
FDIC Insured Cash Vehicles & Money Market Funds 
 
Fixed Income (25%-35%) 
Lowest-risk, high-quality bonds designed to achieve principal preservation and moderate income generation 
through active and passive management. This asset class consists primarily of Investment Grade Corporate, 
Municipal, and Government bonds. 
 
Hybrids (13%-18%) 
Holdings in alternative assets with expected performance that is less correlated with the performance of those traditional asset 
classes, such as equities and fixed income. Alternative investments are a subset of existing asset classes that simply fall 
outside of traditional asset allocation models. Alternative investments serve a critical component in a well-positioned, highly-
diversified portfolio. The Hybrid asset class includes alternative investment strategies such as Asset Allocation, Real Estate 
& Real Estate Investment Trusts (REITs), Hedge Fund Strategies, Utilities, Alternative Fixed Income, and Hard Assets. 
The main reason for investing in alternative assets and alternative investment strategies is to improve risk-adjusted 
performance by adding less-correlated, assets to a traditional portfolio. 
 
U.S. Equity (31%-41%) 
The direct and indirect ownership of equities of companies headquartered within the United States. RWM invests 
across the market capitalization structure within U.S. Equities, including allocations to Mid and Small Cap 
equities. Our process focuses on finding unique, attractive, and appropriate investment opportunities for client 
portfolios, including individual equities as well as ETFs and in rare instances, mutual funds. We recommend 
maintaining an overweight allocation to high-quality, Large Cap U.S. Equities as part of a long-term strategy in 
order to constrain equity portfolio volatility. 
 
International Equity (13%-23%) 
The direct and indirect exposure to equities of companies headquartered outside the United States, including 
Developed Markets (60%) and Emerging Markets (40%). RWM believes in investing across the market 
capitalization structure within International Equities. Direct ownership within this asset class is primarily limited 
to investments in high-quality, Large Cap International Equities via American Depositary Receipt (ADR) shares 
issued by U.S. financial institutions. We employ managers in less efficient markets such as Frontier Markets and 
Local Emerging Markets 
 
Review Policy 
The Treasurer shall report to the Board on the investments of the Association on no less than a monthly basis, including 
earnings and market evaluation, as well as any significant changes in the portfolio. 
 
 


